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- 1 cent per kWh increase in the electricity rate cost Pennsylvania customers
(residential, commercial and industrial) $1.4 billion per year.

- However, unlike residential and most commercial customers, electricity costs are
30% to 70% of industrial manufacturing costs.
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EIA Avg Retail Price of Electricity State Ranking Highest Cost 1 to Lowest Cost 50
Source: U.S. Energy Information Administration
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Key Takeaway:
Electricity Rates in PA are high compared to

other states = 18th most expensive rates
compared to other 50 states!
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2001 to 2023 Electricity Average Retail Rate Percentage Change

180%
Key Takeaway: Electricity Rates in EVERY RGGI State are increasing faster than in Pennsylvania

% \When states joined RGGI

2005: Connecticut, Delaware, Maine, New Hampshire, New Jersey, New York, and Vermont signed the MOU
140%  2007: Massachusetts, Rhode Island, and Maryland joined RGGI

2018: New Jersey rejoined RGGI under an executive order
120% | 2021: Virginia joined RGGI, but left as of 2024
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Key Takeaway:
RGGI or a PA specific carbon cap and trade program will increase the

cost of electricity in PA!

- In 2022 when PA DEP provided analysis of the cost impact of RGGI, the
RGGI carbon allowance price was $13.50.

- The most recent auction price is now $20.05 - a 48.5% increase.

- Initial estimates of RGGI additional costs for Pennsylvania power
generators at a $13.50 allowance price were $700 million to S800 million
per year.

- Now, those cost would likely be over S1 billion per year!
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https://www.rggi.org/auctions/auction-results/prices-volumes

Key Takeaway: Summary Tabl of AEPS Compliance Costs
Non-Market, Mandated Charges like the Alternative mﬂz Weiggt;:mm cnﬂm:;hasad
Energy Por.tf.ollo Standard (AEI?S) are adding . oo e T
Uncompetitive Cost to Industrial Manufacturing BRI 48 74361000
Customers I 13505818 $199 §250,656,376.04

Total | 24,927,146 NA $527,695,461.03

- From a report by PA Public Utility Commission regarding the AEPS
Compliance for Reporting Year 2022-23:

Page 13 of that report provides a summary table which shows that the
purchase of Alternative Energy Credits (AECs) has resulted in a cost of $528
million dollars.

- Based on the number of associated Alternative Energy Credits (one credit = 1 MWh) this equals
$21.17/MWh. To put this in perspective, the PJM real-time load-weighted average LMP (i.e. market price) in
2023 was $31.08 per MWh. So while others have testified in the past year how clean energy is the lowest-
cost source of electricity, in Pennsylvania for residential, commercial and industrial electricity customers,
the AEPS program has almost doubled the cost of electricity for the clean energy sources used to comply
with this AEPS policy. This places PA industrial customers at a competitive disadvantage to other states who
are adding renewable energy without these state specific added costs.
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Key Takeaway:

A significant cost associated with electricity supply to Pennsylvania facilities is
the Gross Receipts Tax on electricity.

This is an additional cost which Pennsylvania businesses’ competitors do not incur in
other states. As noted in a recent article, a Gross Receipts Tax is rare nationwide, but
not in Pennsylvania. Joseph Johns of the Tax Foundation said, “gross receipts taxes
have fallen out of favor in most states and were repealed before 2000.” It is time to
eliminate this tax burden on energy-intensive, trade-exposed Pennsylvania
manufacturers trying to remain competitive in a world-wide market.
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GROSS RECEIPTS TAX
CASH COLLECTIONS BYSECTORGSM)______________________________________________________________|

CASH COLLECTIONS BY SECTOR ($M)

FISCAL YEAR ELECTRIC TELECOM OTHER AFIG
2004-05 676.4 4515 3.4 5.4
CASH COLLECTIONS BY SECTOR 2005-06 7117 4397 47 51
1,600 2006-07 775.9 518.1 5.2 5.9
WELECTRIC BITELECOM BOTHER 2007-08 785.5 563.3 6.1 6.1
1,400 2008-09 872.7 504.9 5.4 6.2
2009-10 8178 4mi 35 57 | |ndustrial customers are
1,200 2010-11 783.1 4440 3.4 5.4 o . .
; 2011-12 890.6 4416 43 5.5 36% of EIectFICIty sales in
2 1,000 - N .
s 2012-13 854.6 4544 3.2 6.0 Pennsylvania. Thus, the
8 2013-14 835.3 448.1 15 5.7 ) .
S e 2014-15 862.0  403.7 24 6.3 GRT cost industrial
s 2015-16 907.2 399.4 36 5.2
: o customers approx. $426.4
z 2016-17 863.1 3703 26 5.4 > PP $
. 2017-18 788.4 3646 20 5.1 million in 23-24 and it
a00
2018-19 906.9 344.5 4.0 53 . . |
o 2019-20 821.7 285.2 24 5.1 continues to increase!
2020-21 761.7 231.1 15 4.3
s 2021-22 809.1 216.6 1.2 45
. » 2022-23 998.9 184.8 24 5.1
. It " hY% 'l’ "p
A ,\ﬁ" &F ?@ e ,&3 & ?}x M\ ,@ ,P\ s ﬁ.ﬁ' ,“0 '\,'\“} «ﬁ‘ mm o g 2023-24 1,184.4 209.6 1.1 5.9
Fiscal Year
ELECTRIC TELECOM OTHER OVERALL
AVG ANNUAL GROWTH 3.0%  4.0% -5.8% 1.1%

TAX RATES: For 2012 to the present, the tax rate for the electric sector is 5.9% while the rate for telecom and other is 5.0%. Prior to 2012, rates fluctuated due to the
Revenue Neutral Reconciliation (RNR) mechanism as well as the PURTA surcharge.

Source: “The Statistical Supplement for the Pennsylvania Tax Compendium November 2024 Fiscal Year 2023-24
https://www.pa.gov/content/dam/copapwp-pagov/en/revenue/documents/news-and-statistics/reportsstats/taxcompendium/statsupplement/documents/2023-24_stat_supp.pdf
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Key Takeaway:

Non-Market, Mandated Charges like the Act 129 Energy Efficiency Program
are adding Uncompetitive Cost to Industrial Manufacturing Customers

Act 129 investment by industrial and manufacturing businesses has largely gone without a return to those entities that
are unable to participate in utility EE&C offerings since they have already invested in their own operational
improvements to be as efficient as possible and remain competitive. Because these manufacturing businesses are

exposed to global trade, they cannot merely pass additional costs on to their customers without risking the loss of those
customers to their global competition.

Act 129 charges are a significant, added cost to
the electric distribution utility bill for

manufacturing customers - as much as 43% of the
utility bill!
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