OTHER TOP PRIORITIES

Critical to the future financial stability and
economic well-being of the Commonwealth are

pension reform and the privatization of liquor
sales. The House and the Senate passed both,
with historic votes.

Pension Reform

Pennsylvania faces a $53 billion public pension
debt.

The state’s pension obligations grew by $1 billion
this fiscal year alone.

For school districts, pension costs are one of the
primary cost drivers behind property tax increases.
Without reform, the public pension systems

will fail and the benefits earned by current state
employees, teachers and retirees will be in
jeopardy.

Senate Bill 1%, which passed the House and Senate
in June, would place all future state and public
school employees into a hybrid 401(K)-style and
cash balance plan. No current employee would
have had his or her benefits taken away, and no
retiree would have been impacted by the pension
benefit changes.

The reform plan would bring the state more in
line with what is offered in the private sector and
would have saved taxpayers an estimated $11
billion over the next 30 years.

*Senate Bill 1 was vetoed by Gov. Wolf.

Liquor Privatization

House Bill 466*, which passed the House and the
Senate in June, would privatize the state-run liquor
system in Pennsylvania, which is one of just two
states in the country that maintain full control of
the wholesale and retail sale of wine and spirits.
The bill requires the closure of state-run liquor
stores. However, stores will close over time, taking
into consideration the availability of private-sector
service in the area.

Beer distributors would have six months to obtain
permits to sell wine and liquor. After six months, any
remaining permits not obtained by distributors will
be offered to the general public through auction.
The number of permits available would be based on
the current number of licensed distributors in a county.
Through the sale of license fees to wholesalers and
the enhancement of permit fees, approximately
$220 million would be generated for the
Commonwealth.

*House Bill 466 was vetoed by Gov. Wolf.
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The budget passed by the Legislature
would make historic investments in
pre-K, K-12 and higher education.
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